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MEDIA ALERT

Securities aids national probe into Wells Fargo auction rate securities, nets $1.3 B Settlement

(For immediate release)

SALT LAKE CITY, Utah - Francine A. Giani, Executive Director of the Utah Department of
Commerce, announced today that a settlement agreement has been reached between the Utah
Division of Securities and other state securities regulators with Wells Fargo Investments LLC. Under
the terms of the agreement, Wells Fargo agrees to return an estimated $1.3 billion dollars to the firms’
national clients whose accounts were frozen in the Auction Rate Securities (ARS) market.

“This global settlement agreement demonstrates that state regulators continue to be the front line of
defense for investors. We are extremely proud of the efforts by the Utah Division of Securities in
helping secure this agreement with Wells Fargo,” said Francine A. Giani, “ In this case, investors were
given the impression that auction rate securities were safe and risk free which was far from the truth
when the markets froze in 2008.”

In addition to Utah’s Division of Securities, the investigation was led by a multi-state task force of
state securities regulators from California, Georgia, Missouri, Oregon, Texas, and Washington.
According to the Division of Securities; institutional and retail sales of auction rate securities in Utah
totaled $210,080,000 and around 364 Utah investors stand to receive their original deposits back.

Under the terms of the settlement, Wells Fargo agreed to buy back at par value by approximately
April 18, 2010 all auction rate securities purchased through its brokerage unit by investors before
February 13, 2008. The settlement agreement also calls for Wells Fargo to:

e Fully reimburse certain investors who sold their auction rate securities at a discount after the
market failed;

e Consent to a special, public arbitration procedure to resolve claims of consequential damages
suffered by investors covered by the settlement as a result of their inability to access their
funds; and

e Pay to the states monetary penalties of $1.9 million.

Upon final acceptance of the terms of agreement, Utah stands to receive around $100,000 in fines from
Wells Fargo to be used towards investor education. In consideration of the settlement, the states will
agree to terminate their investigation of Well Fargo's marketing and sale of auction rate securities to
investors.
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